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ENGLISH VERSION

Instructions : (1) All questions are compulsory
(2) Figures, to the right side indicate Marks.

1 On 1st January, 2019 Ram consigned, 1000 Radios 20

costing Rs. 300 each to Shyam at an invoice price of Rs.
360 each. Ram incurred the following expenses at the time
of dispatching the goods:

Freight Rs. 3,000

Insurance Rs. 12,000

Shyam is entitled to get, 10% commission on total sales and
5% del credere commission on credit sales.

On 315t March, 2019 Shyam sent an Account Sales and a
Bank draft for the Payment due from him. According to the
Account Sales received from him 500 Radios at Rs. 420 each
were sold for cash 200 Radios at Rs. 450 each were sold
on credit. The consignee incurred the following expenses:
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Clearing charges Rs. 2,550
Warehousing charges Rs. 5, 100
Packing and selling expenses Rs. 1,800

During the transit 50 Radios were damaged and the
insurance company admitted the claim of Rs 10,800, it was
found that 100 Radios were still in transit.

Prepare Consignment account and Consignee's Account in
'the books of Consignor and Consignor's Account in the books
of consignee.

OR
1 A bicycle company of Vapi sent 100 bicycles on 20

consignment to bicycle company of Nasik at an invoice price
of Rs. 2000. The cost of each bicycle is Rs. 1,500

The consignor paid the following expenses :
Freight Rs. 10,000
Insurance Premium Rs. 1,500

Because of accident 10 bicycles were destroyed in transit
completely. Nasik bicycle company took the delivery of
remaining bicycles and, paid Rs. 1,530 for Octroi. The
consignee sent a bank draft of Rs. 50,000 to consignor.

The consignee sent the account sale. As- per account sale
the consignee sold 80 bicycles at Rs. 2,200 each. He has
paid Rs. 2,000 for godown rent. The consignee is entitled
to get 5% commission on realization value invoice price and
25% commission on additional realization value realized by
consignee over the invoice price. For the loss on account of
accident, insurance company sanctioned Rs. 14,000.

Prepare Consignment account and Consignee's Account in

the books of Consignor and Consignor's Account in the books
of consignee.

2  Aarav and Aarvi entered into a joint venture as dealer 20
in land. They agreed to share profits and losses in the ratio
of 3:2. They deposited Rs. 2,00,000 and 3,00,000 respectively
in their Joint Bank Account.
They purchased a plot, of Land measuring 3,000 sq. meters
at a cost of Rs. 150 per sq. meter. They paid following
expenses from dJoint Bank Account :

Registration charge Rs. 20,000
Stamp Duty Rs. 12,000
Legal Adviser's Fee Rs. 2,000

Miscellaneous expenditure Rs. 6,250
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They prepared a plan for selling the plot of land. In the
said plan 20% of the land left for public roads and 10% of
the land left over for public park, and remaining land was
divided into 15 plots of equal size.

10 plots were sold by Aarav for Rs. 275 per sq. meter and
remaining plots were sold by Aarvi for Rs. 300 per sq. meter.
Both are entitled for 5% commission on sales.

Prepare :
(1) Joint Venture Account
(2) Joint Bank Account
(3) Capital Accounts
OR
Bhavya and Bharvi entered into joint venture for check

dam construction. For this purpose they opened a Joint Bank
Account, in which Bhavya deposited Rs. 5,00,000 and
Bharavi deposited Rs. 6,00,000.

The contract price was Rs. 20,00,000 of which 75% amount
is payable in cash and remaining amount in share and
debentures.

The following expenses were paid from bank :

Materials 7,00,000
Wages 3,00,000
Map designs 1,00,000
Legal fees 50,000

Goods worth Rs. 1,50,000 provided by Bhavya personally.
Bharvi worked as supervisor also. He will be paid 3% of
contract price as remuneration. On completion of the contract.,
Bhavya purchased remaining materials for Rs. 50,000.

Contract price received as per agreement. Shares and
debentures worth Rs. 5,00,000 are sold in the market for
Rs. 6,00,000.

From the above information, you are required to prepare :
(1) Joint Venture Account

(2) Joint Bank Account

(3) Capital Accounts

20
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3  Aakash and Prakash were in partnership sharing profits 15

and loss 1n 2:1 respectively. Their balance sheet as on 31-
3-2018 was as under :

Liabilities Rs. | Assets Rs.
Capatal: Machinery 1,68,000
Aakash 1,50,000 Motor car 24,000
Prakash 1,20,000 2,70,000 | Furniture 18,000
Prakash's loan 90,000 | Stock 1,05,000
Creditors 1,65,000 | Debtors 1,95,000
Current account : Cash 45,000
Aakash 60,000 [ Current account:
Prakash 30,000
5,85,000 5,85,000

On 1-4-2018, they sold their business to "Kamdar Bros." Now
company agreed to take machinery and stock. The company
agreed to pay 27,000 equity share of Rs. 10 each, 12,000
preference shares of Rs. 10 each (9%) and Rs. 1,68,000 in
cash.

The debtors realized Rs. 183,000 and the creditors were
settled for Rs. 1,53,000.

Partners agreed on following matters :

(1) Aakash took over Motor car at a valuation of Rs. 36,000
and Prakash took over Furniture at a valuation of Rs.
24,000.

(2) Prakash to be allotted preference shares to the value
of his loan, the remainder to be allotted to Aakash.

(3) The equity share to be allotted in proportion of 5:4 and
the balance to be settled in cash.

Prepare necessary accounts in the books of the firm. OR
OR
3 On 15" January, 2018 Raj Company Ltd. bought a 15

running business of Patel brothers. The company bought all
assets except debtors amounting Rs. 1,50,000. The company
agreed to pay their creditors worth Rs. 1,12,000 from the
amount collected from debtors. The company allowed discount
of Rs. 5,000 and written off Rs. 7,000 as bad debts while
collecting the debts till 315" March 2018. On that date, the
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debtors worth Rs. 10,000 were still outstanding. 'While
paying creditors of Patel brothers, discount of Rs. 8,000 was
allowed by them. The company was entitled to 2.5%
commission on amount collected from the debtors and 1.5%
commission on amount paid to creditors. On 318t March,
2018 the company paid away the amount due to Patel Bros.
after deducting the commission.

From the above details, pass necessary journal entries and
prepare necessary accounts

(1) In the books of Raj company and
(2) In the books of Patel Bros.

4  Sita and Gita are partners in a firm sharing profits and 15

losses in the ratio of 3:2. Their balance sheet was as follows :

Liabilities Rs. | Assets Rs.
Capital: Land & building 76,800
Sita 72,000 Machinery 60,000
Gita 48,000 1,20,000 | Less: Dep. Fund 12,000 48,000
Creditors 33,600 | Investment 21,600
Bank loan 50,400 | Stock 40,800
General reserve 24,000 | Debtors 36,000
Cash 4,800
2,28,000 2,28,000

On 31-3-2017 they decided to sell their business to Nita Co.
Ltd., at the following prices:

Goodwill Rs, 24,000
Land & Building Rs. 1,03,200
Debtors Rs. 31,200
Stock Rs. 45,600

The remaining assets (except Cash and Investment) and
Liabilities at their Book values. Nita Co. Ltd. issued 1,200
shares of Rs. 100 each as fully paid at a premium of 20%
towards purchase price and the balance in cash. investment
were sold for Rs-, 16,800. Dissolution expenses Rs. 2,400
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Prepare:
(1) Realization account
(2) Capital accounts
(3) Cash account
OR
4  Explain the following Accounting Standard. (Any Two) 15
(1) Accounting standard No. 6: Depreciation accounting
(2) Accounting standard No. 10 Accounting for fixed assets

(3) Accounting standard No. 9 Revenue Recognition
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